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DOMINICA KEY ECONOMIC INDICATORS 


Money values in millions of US $ except where noted. 
(US $1.00 = Eastern Caribbean $2.70) 


% Change 
1981 1982 1983 82-83 


Gross Domestic Product 58. 60.8167.02 10.2 
(factor cost) 
Real GDP (factor cost)(1977 $) 36. 38.11 
GDP per capita (current dollars) 760 
GDP per capita (1977 dollars) 476 
Private Consumption as 53.0157.22 
Government Consumption i? s 18.74 19.92 
Gross Capital Formation 22< 20.3122.82 
As a percent of GDP 38. 33.4 34.0 


-GOP by Sectors (% of Total) 


Agriculture 

Mining and Quarrying 
Manufacturing 
Construction 
Tourism 

Government 

Other Services 


Balance of Payments 


Exports m5 827.5 is 
Percent to U.S. 


Banana Exports (metric tons) 26,683 31,360 Lifes 
Imports 47.5 47.1 - 0.8 
Services ‘i fet 1.62-40.7 
Private Transfers : 5.2 5.52 5.8 
Official Transfers 13,3 10.72-13.0 


Government Accounts 


Current Revenues ° 21.44 23.62 
Current Expenditures 22.74 25.39 
Capital Expenditure 3 10.24 17.29 


External Debt ‘ 22.72 
Debt/GDP . Jhs9 
Debt Service/Exports : 2.8 
Average Interest Rate - 


Estimate 
Projected 
1981/82 Actual 
1982/83 Estimate 





CURRENT ECONOMIC SITUATION AND TRENDS - DOMINICA 


GENERAL 


An economic recovery is underway in Dominica. An extended fund 
facility (EFF) agreement with the International Monetary Fund 
(IMF) is providing important support. Gains, however, may not 
be as large as anticipated because of recent windstorm damage. 
Primarily responsible for the recovery are Prime Minister 
Eugenia Charles' dynamic leadership and sound pro-private 
sector economic policies, together with a rebound in banana 
production. The IMF had projected real growth approaching six 
percent for 1983. In 1982 output increased 3.3 percent in 
contrast to the eight percent experienced during the hurricane 
recovery year of 1981. The country, however, remains one of 
the least developed countries in the English-speaking Eastern 
Caribbean and will require external assistance in the near and 
medium-term. 


AGRICULTURE 


Agriculture remains the dominant productive sector in Dominica, 
despite the lack of fertile flat land and high transportation 
costs caused by the mountainous terrain and poor roads. This 
sector accounts for approximately 20 percent of employment and 
over 30 percent of gross domestic product. Output in this 
sector was heavily affected by the hurricanes of 1979-80, and 
the sector is still performing well below its potential. 


Bananas are the dominant crop in Dominica, accounting for about 
25 percent of the total value of crop production and 50 percent 
of total exports. Banana production fell from a peak of 47,500 
tons in 1978 to 13,500 tons in 1980 but rebounded to 36,637 
tons in 1982. In 1983, banana exports rose to 31,360 metric 
tons from 26,683 metric tons in 1982. During the first 
eighteen weeks of 1984 banana exports rose by 29.8 percent over 
the same period last year. The banana industry recovery has 
been hampered by the topography, transport difficulties, 
small-size farms, and weak management by the Dominica Banana 
Growers Association. 


Rehabilitation of the coconut industry is proceeding 
satisfactorily. By the end of 1983 production was up to 
pre-hurricane levels. This recovery has provided inputs for 
Dominica's major expansion in manufacturing, coconut 
processing, though that expansion has been threatened by recent 
CARICOM trade difficulties. 


The citrus industry was perhaps the most heavily damaged 
agriculture sector in Dominica, and its recovery has been the 





Slowest. Exports of fresh grapefruit and limes in 1982 
remained below those in 1978. Grapefruit exports actually 
declined in the first three quarters of 1983. 


For the near future agriculture will continue to be the 
dominant force in the Dominican economy and the major source of 
growth. The prospects for export of citrus, including to the 
United States (provided current quarantine problems can be 
solved), appear brighter. The expansion of exports of coconut 
products will depend on the development of new markets and/or 
the resolution of the CARICOM trade problems. Vegetable 
exports to nearby islands, particularly the French islands 
should continue their recent expansion. 


MANUFACTURING 


Manufacturing remains a small, but rapidly growing sector, 
contributing only 8 percent of GDP in 1982. Until very 
recently, the coconut products industry was the most dynamic 
sector. In 1982 exports of coconut products accounted for 38 
percent of Dominica's total export value. However, in 1984, 
the industry has run into severe difficulties because of 
declining access to its primary market, Jamaica. Reorientation 
to the United States market is presently under consideration. 


The government, through the autonomous Industrial Development 
Corporation is attempting to foster further industrial growth. 
They have had some success in attracting some light enclave 
industry, especially garments. Attempts to revive the 
agro-processing plant have been somewhat less successful, 
although an American investor is developing aloe production 
which will use the existing facilities. 


TOURISM 


Dominica has probably the least tourist potential of all the 
islands of the Eastern Caribbean. Damage to the hotels from 
the 1979-80 hurricanes has still not been completely repaired. 
Transportation difficulties compound the problem. Tourist 
arrivals declined in 1983 by 3.8 percent to 19,638. Some 


development may be possible in the medium-term based on the 
wild natural beauty of the island. 


BALANCE OF PAYMENTS AND FOREIGN TRADE 


Dominica exports to the United States are only a small portion 
of its total exports. Its primary markets are the U.K. 
(bananas) and its Caricom partners (coconut products, garments, 
fruits and vegetables). The United States is the largest 
exporter to Dominica, as it is to all the Eastern Caribbean 





except Grenada. The balance of trade deficit declined from $23 
million in 1982 to $17.6 million in 1983. The outlook for 1984 
is for some small improvement as banana exports grow. 


Offsetting this are the difficulties of the coconut products 
industry. 


Over the last three years, a combination of the IMF facility 
and large inflows of official transfers (including USAID-funded 
balance of payments support) have financed a large current 
account deficit. These inflows should grow in 1984 as the 
USAID-financed road rehabilitation project and other road 
projects gets fully underway. Dominica has yet to decide 
whether to enter into another IMF agreement. If the government 
can continue to hold the line on budgetary outlays, 1984 should 
see a further improvement in the balance of payments. 


EMPLOYMENT AND INFLATION 


There are no recent reliable estimates of unemployment, though 
it is high, in excess of 20 percent. Projections of inflation 
are in the four percent range as a result of restraint in 
government expenditures and external forces, primarily the 
strength of the U.S. dollar (to which Dominica's currency is 
tied) and low inflation rates in Dominica's major trading 
partners. 


IMPLICATIONS FOR THE UNITED STATES 


Dominica is a very small market for U.S. exporters. However, 
it does import a wide range of consumer and other products from 
the U.S. Opportunities for U.S. contractors will continue to 


be associated almost entirely with U.S. foreign assistance to 
Dominica. 





